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Donala Water and Sanitation District, Dec. 4

2015 budget approved with 10 percent water rate increase

By Jim Kendrick

On Dec. 4, the Donala Water and Sanitation District
board unanimously approved a resolution to adopt the
2015 district budget, a resolution to appropriate funds for
the 2015 fiscal year, and two resolutions to certify Dona-
la’s two 2015 property tax mill levies, as presented. The
2015 budget includes a 10 percent increase in all district
water rates and $1 per month residential wastewater rate
increase. There were no changes to the size of the mill
levies or to which parts of the districts they apply. The
board also unanimously approved the resolution to estab-
lish district rates and fees for 2015 as presented.
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For more information see:
http://www.donalawater.org/images/stories/pdfs/DO
NALA%20WORKING%20BUDGET%202015.pdf http:
/Iwww.donalawater.org/images/stories/pdfs/2015%20Rat
e%20Resolution%20Approved.pdf
http://www.donalawater.org/images/stories/pdfs/
Rate%20Comparison%202014.pdf
General Manager Kip Petersen announced that
Donala’s Chief Waste Plant Operator Terri Ladouceur
passed the state operator certification test to earn her “B”
wastewater certificate and license and Water Operator Joe
Lopez has passed the state operator certification test to
earn his “B” water certificate and license.
Directors Bill George, Dave Powell, Ken Judd, Bill
Nance, and Bob Denny were all present.

2015 budget hearing
During the budget hearing, Petersen noted that Donala’s
liability carrier, Cincinnati Insurance Co. of Littleton,
would likely be increasing its property rates by at least
20 percent. Other liability carriers are raising rates at an
average of 50 percent due to the Black Forest wildfire.
Many carriers are pulling out of Colorado. If Cincinnati
pulls out of Colorado, Petersen said he will switch to the
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Colorado Special Districts Property Liability Pool for li-
ability insurance coverage.

Petersen noted that the 10 percent water rate increase
for 2015 will pay all but $225,000 of Donala’s current
operational water costs with fees. Rate increases have
been 15 percent per year for the past several years. This
board policy to raise rates until they pay for all the costs
of service will soon allow the district to re-allocate all
property tax revenue to capital reserves for purchasing
renewable potable water rights and sources to eventu-
ally replace Donala’s deep wells, which are becoming
prohibitively expensive to replace with comparable new
deep wells. For example, Donala’s Willow Creek Ranch
near Leadville is providing about 25 percent of Donala’s
potable water demand.

Petersen also noted that significant portions of
Donala’s potable water distribution and sanitary sewer
collection systems “have been in the ground a long time,”
40 to 50 years, and will need to be replaced using the re-
allocated property tax revenues.

During the open portion of the public budget hearing,
Donala property owner Russ Robinson asked if the 10 rate
percent increase applied to both the basic and incremental
consumption rates. Petersen said only consumption rates
will increase in 2015. Robinson also asked questions about
pipeline transport costs for delivering Donala’s renewable
water to its service area and objected to the increase of
the water availability fee from $300 to $350. Petersen and
Bray explained the rational basis for this fee increase. The
board concurred with Petersen and Bray.

Financial reports

Because there was no regular board meeting in Novem-
ber, the board unanimously accepted both the October
and November financial reports as presented.

The meeting adjourned at 3:06 p.m.
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The next meeting will be held at 1:30 p.m. on Jan. 15
in the Donala District Office conference room at 15850
Holbein Drive. Meetings are normally held on the
third Thursday of the month. However there will be no
regular meeting in November. Information: 488-3603 or
www.donalawater.org/.
Jim Kendrick can be contacted at jimkendrick@ocn.me.
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